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2 Excerpted from: Hopwood, W. S.; Leiner, J. J.; Young, G. R. "Forensic Accounting" 1St Edition/2008
(NY: McGraw Hill companies, Inc., 2008), P.P. 269-270.

3 Excerpted from: Wolfe, D.T.; Hermanson, D.R. "The Fraud Diamond: Considering The Four Elements
of Fraud," THE CPA J. (December 2004), p-p.38-42.
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Source: KPMG Fraud Study.
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! Excerpted from: Hopwood, W. S.; et al., mentioned before, P.P. 275-277.

2 Excerpted from: Association of Certified Fraud Examiners, "2004 Report to the Nation on
Occupational Fraud and Abuse" (Austin, Tex.: Association of Certified Fraud Examiners, 2004), i,
http://www.cfenet.com/pdfs/2004RttN.pdf.
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! Excerpted from: Beasley, M.S.; Carcello, J.V.; Hermanson, D.R. "Fraudulent Financial Reporting:
1987-1997, An Analysis Of U.S. Public Companies," 1999, COSO.
2 Excerpted from: Hopwood, W. S.; et al., mentioned before, P.272.

3 Correspondences with West Virginia University-the author of a final report entitled: "Education and

Training in Fraud and Forensic Accounting: A Guide for Educational Institutions, Stakeholder
Organizations, Faculty, and Students", March 2007.
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! Excerpted from: Financial Accounting Standards Board, Statement of Financial Accounting Concepts
No. 2, Norwalk, Conn.

2 Excerpted from: American Institute of Certified Public Accountants, Statement on Auditing
Standards (SAS) NO. 69, The Meaning of Present Fairly in Conformity with GAAP in the Independent
Auditor's Report.

3 Excerpted from: SEC Financial Reporting Practices (FRP) Section 101 (Accounting Series Release, or
ASR 4, April 25, 1938).

* Excerpted from: SEC FRP Section 150 (ASR 150, December 20, 1973).
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! http://www.coso.org

2 Excerpted from: Bonner, S. E.; Palmrose, Z.; Young, S. M. "Fraud Type and Auditor Litigation: An
Analysis of SEC Accounting and Auditing Enforcement Releases," THE ACCOUNTING REVIEW (October
1998), p.p. 503-532.
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! Excerpted from: Wagner, M. J.; Goldsmith, B. J. "Alter Ego," LITIGATION SERVICES HANDBOOK (New
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? Excerpted from: Dorrell, D. D.; Gadawski, G. A. "FINANCIAL FORENSIC I1," 53 (3) (May 2005), p. 20.
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! Excerpted from: Warren, S.; McKay, P.A. "Methods for Citing Oil Reserves Prove Unrefined," WALL

STREET JOURNAL (January 14, 2004), p. C-4.

2 Excerpted from: Cummins, C. "Shell Slashes Qil Reserve Again; News Overshadows Profit Surge,"

WALL STREET JOURNAL (February 4, 2005), p. A-3.
3 Excerpted from: Schilit, H.M. "Financial Shenanigans" (New York: McGraw-Hill, Inc., 1993).
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! Excerpted from: U.S. Securities and Exchange Commission, Staff Accounting Bulletin (SAB) 101,
Revenue Recognition in Financial Statements, 17 CFR Part 211 (December 3,1999), was updated by
SAB 104: Revenue Recognition, Corrected Copy, 17 CFR Part 211 (December 17, 2003).

2 Excerpted from: Singleton, T. W.; Singleton, A. J.; Bologna, G. J.; Lindquist, R. J. "Fraud Auditing and
Forensic Accounting" 3rd Edition/2006 (New Jersey: John Wiley & Sons, Inc., 2006), P.P. 108-109.
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! Excerpted from: Crumbley, D. L.; et al., mentioned before, p. 4-22.

2 Excerpted from: Crumbley, D. L.; et al., mentioned before, p. 4-23.
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Albrecht, W. S.; Albrecht, C. C.; Albrecht, C. O.; gl as astilly &l
.Zimbelman, M. F

! Excerpted from: Albrecht, W. S.; et al., mentioned before, p. 412.
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! Excerpted from: Albrecht, W. S.; et al., mentioned before, p. 413.

2 Excerpted from: Golden, T. W.; et al., mentioned before, p. 191.

3 Excerpted from: Securities Act of 1933 (SA) Rel. NO. 7788; Securities Exchange Act of 1934 (SEA) Rel.
NO. 42326; Accounting and Auditing Enforcement (AAE) Rel. NO. 1215 (January 11, 2000).

4 Excerpted from: American Institute of Certified Public Accountants, Statement of Position (SOP) 91-
1, Software Revenue Recognition, issued 1991. SOP 91-1 has since been superseded by SOP 97-2,
Software Revenue Recognition, issued 1997, which retains the basic recognition criteria of SOP 91-1.

38

-2



GAAP I mausi 1] Jlia¥) clilad el gl i) o daadill o sale ) 8a Jaduy
e.xhls.d\ O b ) dime Y Lé sale ) s e ! 3[EN Lé A YL Gl e YL
1981/6 iy sidll 48 o8 ALl Ay

Statement of Financial Accounting Standards NO. 48 "Revenue /SFAS NO.48
Recognition Where Right of Return Exists" *

a8 b\,\l\dﬁcd\ﬁ:ﬁ@ d\)ﬁ;‘){’\@dd&‘j\é@@\gj\ym" :‘zg\ﬂ\‘;r_
ol @dally ol 5NV clll il e jume 4l 5 adally (g jidiall Q8 el ey ) Taase )
1) &bl olad (s yidiall a3 Lty ¥ g yidall J8 (e deliad) sy sale) o Uay e
sl Sline Lo el Sladly s wlll e 3y sa el Y a5m 5 Y dlgrn ale Y deliay)
LaS 5 Jstne ) Sy il 6 Basa gl deliadl ay Bale) (paaliy 4sld
2 i@l il g yal)

sale 15y elgiil sl o) YL Gl yie W)y of Lald cand) i ol WL ol i W1 g Y Ladie
Okel 3 5Saall da gl 383 sl 5l Lga = sanaal

e SFAS N0.48 ililhia (e Cajaisigodlel 5 ) sShall Lo gyl Ulad culS il Callas a8
b ol gl i) sale DU T sin (L 30 Las s el o LA Anlae il gua g
8 e il a salely Ung pia adall Jaad sl canll e ot s 3853 Y (o)
AT litie Guany o (i jaall (e 258l AS AN WAL S (5 jidall

S alaaiul el e 4 Al gl A el (e dala B sl adal) dag yd diad Ledie
il i (31a5 Ja g il ol Y (JSLERAN GBlan 1A ld A AN Cpe Bl i) Ciladiall 3y s
Jimadt (Say Vs el A &l (e galia®¥) Hladll Jii &5 ol 3 Y deliay
3 ) Ll te Y Aol Clane

s e eV VA ea Jie hagpall JiaY) (S dsua e B Lae gl
(e 4l dlee g dpale 4883 (o jlaay @l iy addhy Al F, Accountant 2sa s 35 e
AiaY! e JSEN 13 Caig

csaodlel 2 5 1 cpllia¥) Cland aal (pe o Aalll (555 ¢Bam Lo ) 1okl

AS i) AaS ga Crazn UL 5 ) o 58 dlee e DLl 208 ) dayl guin Camaa —

JLie¥) geal g (e Lguila gal AS Al i dpaal Ciela U Gag) Gaila sall (5l ) —
& Ll A 3l ek Alkae Chati g Adlie A8 ) Ry paca Leaal &Ll el g8 5 cildada
(S EP

! Excerpted from: Financial Accounting Standards Board, Statement of Financial Accounting Standards
NO. 48, Revenue Recognition Where Right of Return Exists.

2 Excerpted from: Financial Accounting Standards Board, Statement of Financial Accounting Standards
NO. 48, Revenue Recognition Where Right of Return Exists, par. 6.

3 Excerpted from: Golden, T. W.; et al., mentioned before, p. 193.
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! Excerpted from: Golden, T. W.; et al., mentioned before, p. 212.
2 Excerpted from: Levitt, A "The 'Numbers Game"' (speech, New York University Center for Law and
Business, September 28, 1998), www.sec.gov/news/speech/speecharchive/1998/spch220.txt.
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! |ssued December 29, 1993.
2 Excerpted from: Singleton, T. W.; et al., mentioned before, P. 109.

3 Excerpted from: Singleton, T. W.; et al., mentioned before, P. 111.

4 Excerpted from: 17 CFR Parts 228, 229, 232, 240, 249, 270 and 274 (August 29, 2002), § 302.17.
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! The statute requires companies to "disclose all material off-balance sheet transactions,

arrangements, obligations (including contingent obligations), and other relationships of the issuer
with unconsolidated entities or other persons that may have a material current or future effect on the
issuer's financial condition, results of operation, liquidity, capital expenditures, capital resources or
significant components of revenues or expenses."

2 Excerpted from: Hamilton, A. "Off-Balance Sheet Financing Raises New Suspicions," TAX NOTES
(June 17, 2002), p. 1705.

3 Excerpted from: Crumbley, D. L.; et al., mentioned before, p. 4-28.
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! Excerpted from: Golden, T. W.; et al., mentioned before, p.p. 72-73.

2 Excerpted from: Comer, M. J. "INVESTIGATING CORPORATE FRAUD" (Burlington, Vt.: Gower
Publishing Co., 2003), p.p. 4-5.
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! Excerpted from: Eversole, L. "Profile of a Fraudster" (1998),
http://www.lsu.edu/accounting/faculty/Icrumbley/fraudster.htmi.

? Go back to SAS 99.

3 Excerpted from: SAS NO. 99, Consideration of Fraud in a Financial Statement Audit (New York: AICPA
2002), p.p. 38-39.

4 Excerpted from: Golden, T. W.; et al., mentioned before, p. 239. See also: Crumbley, D. L.; et al.,
mentioned before, p. 5-10.
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! Excerpted from: Crumbley, D. L.; et al., mentioned before, p. 5-11.

2 Excerpted from: Crumbley, D. L.; et al., mentioned before, p. 5-14.

3 Excerpted from: Crumbley, D. L.; et al., mentioned before, p. 5-16. See also: Golden, T. W.; et al.,
mentioned before, p.p. 236-237. See also: Albrecht, W. S.; et al., mentioned before, p.p. 510-511.

4 Excerpted from: "Six Steps to prevent Procurement Fraud," BASELINE (June 6, 2006),
http://www.baselinemag.com/article2/0,1540,1972097,00.asp.
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! Excerpted from: Derby, B.l. "Data Mining for Improper Payments," JOURNAL OF GOVERNMENT
MANAGEMENT 52 (4) (Winter 2003), p-p. 10-13.

2 Excerpted from: Frank, J. "Fraud Risk Assessments," INTERNAL AUDITOR (April, 2004), p-p. 43-47.
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55



()l ada ga) JAa il e e (A5 Anjally @l o peal) JUiaY) CaSS A g5
Oeai B pdle e Bk 3dle @k alaaiuly Gl il | gkse a8y (i) 13gd
DAY (A edad Y Badas JAn ash 13 LAY e a8l JAall e Gaal) 3 pdball (3 k)
B cagd a8 pS Jlie diia (Clagae 1 pdall Ay (e CAlSA Caday 388 ¢y yuall
o Gl i sl daa) jall bl ol puall | gk ge aadien 3 pdlll @)L
dalall el el Eal) cliia 3iligy & i Dl e gdadd) ol slaldl Kol
e e Juadl 33l Akl piad Taie opeadll e Jaall gAY 3 bl AV
abiial e ST LAY GG (e aan ) Jalaad) Jaal) Jids ) i L <05 i)
e Akl i A3 Gl skl e Biaall Lale daany 38 il 5 jdlall e ol sl )
2 3.8 5aY) (il puall dalias (sl dliaddl
YV ledie 5l AlS dnlaa iy g SOl CalSall alley Y Lanie 3 58lall e 43y Hhall aadiis
Aiie M s Al (5585 Ladie 5l iy yuall puzalaldl Jaall & g g dpaladd) Slaal (e
Lilall dall 85 € il ) @llia o6 Ladie 5 iy yuall puals A Gaday GRS QL
Lot oon 1yt Jeadl) ooyl oy Ladie e ,AY A (e () Lails J 5l
oo Adlaall 4aly )l (Apadidl) Cay jlaall g Janll Cay jlad) CalSall Ciy jaae ) slati Ladie
(BN el mdal g s g g e
Cloa 43,k r e dde Ghaall e JAal CiiS] dpani ) B b i (3ub ol dia A
a5l — Agdliall dagdll 48 Hh - (paill cileladiul g jabiae) cldill 43yl 4yl
A 28 3axse Clelia 8 axdid ) gAY Gkl Al A ead) Cilelyy!
A0S e il ) 3y ge aball Gl gUa pavadi mal " lgises
LY @kl @l Gan (e a8 Cua Maal el Gl Jsa Sl iy Dl )
Sl Jaleii ) q jliiall 8 Gleadiing (plll g anall g aa gl — 0 il 6 5k
(O sall g Dlaiall (e 3 53ma 230 Lgoal g ot ) JS
(i) laa) dpaiill clitall Clua dacly (0l jpuall Calhge oy Apall) Gilaa -1
srpall Gl die = jead) Jaall L desiall (sl sae y il
s PN Gl Ji (e A8EAN 5 dia siball asil)l Meay Jalad g Al Cla
3yt e CalKall Cay jlias <yl 13 4l o $aEll a8 3 el Bada 4y )
3580 a1 ) e Il ellay ol g ¢ o puall aily 8 die & paaall 4li) da3ma dyia )
AL ) jia e SlA Jiai 3ol 3 Gl Gl iy jladll Gl ady b Cuardiial )
Agilall el sl Gl ()5S Levie 45kl el axdii ddlall dadll 48y 40 -2
oLl a5l Ay yuall aaldl) GRSl Jan (i Al e 255 ade ae L) A8 Jie

! For a detailed discussion of IRS practices see: Meldman, R. E.; Sideman, R. J. "Federal Taxation:
Practice And Procedure" 6" ed. (Chicago: CCH Incorporated, 2001).

2 Excerpted from: IRM 4.10.4.5.2. "IRS Audit Technique Guide: Bars and Restaurants: Market Segment
Specialization Program," April 9, 2003, Training 3149-118 (Rev 11-2002).

3 Excerpted from: Crumbley, D. L.; et al., mentioned before, p.p. 6-6+6-7+6-8.
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! Excerpted from: Holland, M. L. SCt, 54-2 USTC 99714, 348 US 121, 75 SCt 127. And from: Conaway,

C.T., CA-5,94-1 USTC 950,009, 11 F3d 40.
2 Excerpted from: Johnson, W. R. SCt, 43-1 USTC 99470, 319 US 503, 63 SCt 1233.

3 Excerpted from: Meldman, R. E.; Sideman, R. J. "Federal Taxation: Practice And Procedure" 6th ed.

(Chicago: CCH Incorporated, 2001), p. 764.
4 Excerpted from: Crumbley, D. L.; et al., mentioned before, p. 6-19.

> Excerpted from: Hopwood, W. S.; et al., mentioned before, p. 346.
e Excerpted from: Hopwood, W. S.; et al., mentioned before, p.p. 346+348.
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! Excerpted from: Madinger, J.; Zalopany, S. A. "Money Laundering: A Guide for Criminal
Investigators", (Boca Raton, FL: CRC Press, 1999), p. 151.
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! Excerpted from: Richards, J. R. "Transnational Criminal Organizations, Cybercrime, and Money
Laundering: A Handbook for Law Enforcement Officers, Auditors, and Financial Investigators", (Boca
Raton, FL: CRC Press, 1999), p-p. 50-59.

2 Excerpted from: Crumbley, D. L.; et al., mentioned before, p.p. 7-3+7-4.
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! Excerpted from: Crumbley, D. L.; et al., mentioned before, p.p. 7-14+7-15.
2 Excerpted from: Crumbley, D. L.; et al., mentioned before, p.p. 7-15+7-16.
3 Excerpted from: Crumbley, D. L.; et al., mentioned before, p. 7-24.
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3 Excerpted from: Madinger, J.; et al., mentioned before, p. 170.
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! Excerpted from: Madinger, J.; et al., mentioned before, p.p. 272+273.

2 Excerpted from: Crumbley, D. L.; et al., mentioned before, p. 7-8.

3 Excerpted from: Bank Secrecy Act, Section 5318 (h) of Title 31 of The United States Code.
4 Excerpted from: Crumbley, D. L.; et al., mentioned before, p. 7-8.

66



dalal) Ay Al dan IS a8 peaddl luall @Iy (5 4in Al e FBAR
LA ) (e 6/30 U 51 8 2S5 5aY]
rel ) ol Jpand) Ay 08 (e (3Bl 201 g 32a3 -3-G
cCpagall L aas gl 8L pe Al ablalad 2 Jaeal) Asa (e ol il o g3
O s e U il sy daandl clilin e ciliieall 5 il 281 el ) ALl
Aald) Bty Jaandl A58 (oo Gaal) () 85 A el 4 ) Gl 8 G )1 58 Alia O S
salie #3 o 4ali e Crumbley, D. L.; Heitger, L. E.; Smith, G. S. g
ALl ddalu e 3 jalall 8 jeaell dad | 5 Jeal) adlla g (o jaall (galall Axdll 2 s I
Gringu paliall 038 Lgpal J31 58 Al il e Jalall juas ) 48] 486550 5 da yina
Cilass sligall Sl ae Jaladll o 4 i) dplull Clagll 8 pae Hlai gl
BTV PN
sdda A8 1) 5 J) 5a¥) Juu AndiSa H
dan) ye (g ne Wa 3a 90 AAICPA e 5 alalls S/ sa¥) fuui] Labilil] dan) yall _yules
e 5 il e 4LiVI/SAS NO. 54 Lt s ML Aol (a pady 25 )Y (ans ey
airal yo die aal jell 8 e JLisY) LA 5 4u) ,/SAS NO.99 3 dS sl L jlay Al
Agllall 23l gall
J)5a¥) JusaS 4 lall e Jlae S pal yall 4uii illaty :SAS NO. 54 J sy -
Sle o i Jual) il IS o)l ol e 5l L oS 8
& O Adlia) daal jo Sl ) Bukai gl jall (e Gty (LSD ALl 200 g3l
L) S El e oomn S JIsed) Jue ddaiil 555 Y VAl e pall
&3 388 (2003 ple IS Aol o) 15 Haill 5 5 i 5315 SAS NO.99 I dssilly -
(8l ac] 8 a8
LI AS 3N e A g sall il hlae aaad caal el e
Sl geilis ol g
okl paal daal jall ddee JOA "alisial) g Jelill" daad el 33 4 e -
Jranll 2l JLia) QIS5 ) W e Sy A
sinas gpmlaal ) ) e Sl Ry i) Gl s pladl -
Laall oLl N Sl caelise ab ol Galaal) s sal)
LG STy Jshl ) 3 52 shaia (e 3)RY) JE e deadiil)
A5 laall

! Excerpted from: Richards, J. R., mentioned before, p.p. 180+182.

2 Excerpted from: Crumbley, D. L.; et al., mentioned before, p. 7-14.
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! Excerpted from: Golden, T. W.; et al., mentioned before, p.p. 522+523.

2 Excerpted from: Crumbley, D. L.; Apostolou, N. "The Accounting Profession and Financial Statement
Fraud," THE FORENSIC EXAMINER (Springfield, Mo.: American College of Forensic Examiners
International, January 1, 2003), http.//www.acfei.com/ce-Acctg%20Prof%20and%20Fraud%20-
%20Crumbley2.htm.

* For example, Anti-Money Laundering, 2" ed., an AML white paper by the International Federation
of Accountants, released in March 2004,
http://www.ifac.org/store/Details.tmpl?SID=101043515678981.
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! Excerpted from: Singleton, T. W.; et al., mentioned before, p-p. 236-238.
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! Excerpted from: Singleton, T. W.; et al., mentioned before, p.p. 247+248.
> Excerpted from: http:// pcwebopedia.com/TERM/s/spyware.html.
* Excerpted from: http://www.trueactive.com/default.asp
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! Excerpted from: http://www.usdoj.gov/criminal/fraud/websites/idtheft.html.

2 Spoofing is any method that is used to pretend to be another person (e-mail spoofing) or another
web server (IP spoofing). One purpose of the technique might be to identify passwords.

3 Excerpted from: Crumbley, D. L.; et al.,...mentioned before, p.p. 15-4+15-6+15-7.

4 Excerpted from: Skolnik, S. "Two Russians Accused of Operating Hacking Scam to Defraud
Americans," SEATTLE POSTINTELLIGENCER REPORTER (September 20, 2001).
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! Excerpted from: U.N. Commission on Crime and Criminal Justice, UNITED NATIONS MANUAL ON
PREVENTION AND CONTROL OF COMPUTER-RELATED CRIME (NY: United Nations, 1995), par. 118,
http://www.sgrm.com/art26.htm.

2 Excerpted from: Crumbley, D. L.; et al., mentioned before, p.p. 15-18+15-19.

* Several U.S. sites that may be able to provide assistance with cybercrimes are: U.S. Customs Service,
http.//www.customs.ustreas.qov; Federal Bureau of Investigation, http://www.fbi.qov; U.S. Treasury
Department, http.//www.ustreas.qov/; and National Security Agency, http://www.nsa.qov/.

4 Excerpted from: Crumbley, D. L.; et al., mentioned before, p. 15-31.

> Excerpted from: Singleton, T. W.; et al., mentioned before, p. 242.
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! Excerpted from: Cunningham, K. "Cyberterrorism: Are We Leaving the Keys Out?," SC MAGAZINE,
November 2002. Online at:
http://www.scmagazine.com/scmagazine/sconline/2002/article/51/article.htm|.

2 Excerpted from: Singleton, T. W.; et al., mentioned before, p.p. 249-250.
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! Excerpted from: Hopwood, W. S.; et al., mentioned before, P-P. 3-5.
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! Excerpted from: Pasco, G. A., mentioned before, p.1.
2 Excerpted from: Golden, T. W.; et al., mentioned before, preface.
3 Correspondences with West Virginia University-the author of a final report entitled: "Education and

Training in Fraud and Forensic Accounting: A Guide for Educational Institutions, Stakeholder
Organizations, Faculty, and Students", March 2007.
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! Excerpted from: Singleton, T. W.; et al., mentioned before, P.P. 44-45.
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! Excerpted from: Hopwood, W. S.; et al., mentioned before, P.P. 5-6.

2 Excerpted from: Hopwood, W. S.; et al., mentioned before, P.P. 6-7.
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! Excerpted from: Manning, G. A., mentioned before, P-P. 15-36.
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Source: Crumbley, D. L.; Heitger, L. E.; Smith, G. S. ...mentioned before, p 2-3.
ddlal) daa) yall g JLtial) daal e g Auiladll dudaal) D

Adlall A jal) g JLoiay) daa) jay dailall) duwdaall 483 1 D

! Excerpted from: Manning, G. A., mentioned before, P.P. 1-2.

2 Excerpted from: Manning, G. A., mentioned before, P. 13.
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! Excerpted from: Singleton, T. W.; et al., mentioned before, p.p. 3-4.

2 Excerpted from: Singleton, T. W.; et al., mentioned before, p.p. 4-6.
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! Excerpted from: Singleton, T. W.; et al., mentioned before, p.43.
2 According to the ACFE 2004 Report to the Nation, the number-one method of detection is tip and

the number-three method is accident.
3 Excerpted from: Singleton, T. W.; et al., mentioned before, p.p.49-50.
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! Excerpted from: Singleton, T. W.; et al., mentioned before, p.55.
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! Excerpted from: Singleton, T. W.; et al., mentioned before, p.p.61-62.

2 Excerpted from: Association of Certified Fraud Examiners (ACFE) "Report to the Nation" RTTN, 1996,
2002, 2004.
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! Excerpted from: Golden, T. W.; et al., mentioned before, p.p. 109-110.

2 Excerpted from: American Institute of Certified Public Accountants, Statement on Auditing
Standards (SAS) No. 99, Consideration of Fraud in a Financial Statement Audit (codified in AICPA
Professional Standards---U.S. Auditing Standards---AU § 316), par.41.

3 Excerpted from: American Institute of Certified Public Accountants, Statement on Auditing
Standards (SAS) No. 1, Codification of Auditing Standards and Procedures (as amended, codified in
AICPA Professional Standards---U.S. Auditing Standards---AU § 230), par.12.
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! Excerpted from: Golden, T. W.; et al., mentioned before, p.p. 111-112.
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! Excerpted from: American Institute of Certified Public Accountants, AICPA Professional Standards---

U.S. Auditing Standards---AU § 333, management representations (Source---SAS 85 and SAS 89: "The
auditor obtains written representations from management to complement other auditing

procedures.").

2 Excerpted from: Golden, T. W.; et al., mentioned before, p. 113.

3 Excerpted from: American Institute of Certified Public Accountants, AICPA Professional Standards---

U.S. Auditing Standards---AU & 325, Communication of Internal Control Related Matters Noted in an
Audit (Source---SAS 60, SAS 78, and SAS 87). See also: American Institute of Certified Public
Accountants, AICPA Professional Standards---U.S. Auditing Standards---AU § 380, Communication

With Audit Committees (Source---SAS 61, SAS 89, and SAS 90).
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! Excerpted from: Golden, T. W.; et al., mentioned before, p.p. 114-115.

2 Excerpted from: American Institute of Certified Public Accountants, AICPA Professional Standards---
U.S. Auditing Standards---AU § 625, Reports on the Application of Accounting Principles (Source---SAS
50 and SAS 97).

3 Excerpted from: Golden, T. W.; et al., mentioned before, p.115.

* Limitations on auditors' requests no doubt may be deemed a scope restriction, and therefore all
such requests are usually honored; however, auditors typically put forth a good reason for a request
for information and have in mind a definite purpose for it. The forensic accountant may not yet have
solidified a good reason for an information request but, nonetheless, wants it. The client rarely
refuses such requests.

91



o aley ol Lo 4 38 80 Leani 3l (35 5l 5 e sheal) A Ganse gl ol (i iy -17
AL a8 Ll Al il glae Ay 40y
o il 5l i 3 jeaie e Caay saadple IS5 15 ST 500 FLA Gine Ll
Jinin (K 3 1 Gl A (520 5 pcndy i 4] 51 35

gy 5 3 pilie GalAEY) e aal el EBEL S ple S edlEal il -8
dlaial)l Sl bl sy Y caally aDiull e Al Fliay) Al
sl ol Jilisa g danlaally
ALEA) ey 40 psy A D) (e Bl 2 558 5 Al dea 0 FLA Gins Ul
iy «lall ppent Alee (e s 3aS | JUadY) 290, gz pdie 41 gy ay Al
220 Giailly o ABAN a Al alaall sy 35 cJaad) A e A3 i Liad
e U |5 jmad agualas agililia ol (el Y1 ety 8 5 AL

Jeasi A Ay aey Y Jab aal sl Lig reWLai¥l ¢l sl (Jalall dually -19
ady Al FA Giaad il el o g a8 Al daal jall dilee 4y 43))
Fagle Jadlay s Jalal) (aliing sed oy i) A J 5 pane
miaiy Lo 3alad Siaall Ll 2GAAS sy Badae (35 58 cilillaia Il gl jall e
5 e S o) gu) Lgmany (A 8T gl Angda g Apal] Apilly L ST A3 g e
(A e

a5 Lesale Al n (8 ¢ ek S Al apali aal pall el o ol (e 220
Loy Gl ol lal A81S) Ligd anili g alae aai 8 1 jale (5% o FLA (e (00
Aadatil) cilaludl ¢ alaall (e A8iall lalll 63 lay) Sl dlas sagd

gasiue e el e daledl Aasbaall G Sl e 3at ol plad gy 2]
@ Jdall 8 A L gaatl) a5 egiaall alal ()5S A AV 5 il slell
LBl Gyl oLl sl ele ) s dglee A 4gle ading 53l Al

o Al a3 g8l IA (pe A sine A 0 KU a6 Al daal el dlee el 222
S5 le G Dol il ellia oo ) Gasall Al o sal) Jiloatll yualie
Lede Sl &8 Al Jilsally (Blas e slas (e dapend
o )8 Jidi Y eagall ol abiall Aliay sl 5l aal el ltie) 5sa ¥ oS
el Yl ) e Sige aSa Hlaal Lagie S dae g 3 dilaall ) AU
il e gladdl g of Jlaaaly )8 el gl IS 8 adasl 5 3l
Jagill &5 ) ASaY) A o sn e IS Jadd ol ) 3laill g )l ol
Selsull Lo Ginall s aal sall U (e L)

! Excerpted from: Golden, T. W.; et al., mentioned before, p.p.115-116.

2 Excerpted from: American Institute of Certified Public Accountants, Statement on Auditing
Standards (SAS) No. 96, Audit Documentation.

3 Excerpted from: Golden, T. W.; et al., mentioned before, pp.116-117.
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! Excerpted from: Albrecht, W. S.; Albrecht, C. O. "Fraud Examination & Prevention" (OH: Thomson
South-Western, 2003).

> Whether to use the term "Fraud Investigation" or "Fraud Examination" is a matter of debate among
practitioners. Some, including the Association of Certified Fraud Examiners, prefer the term fraud
examination because it encompasses prevention, deterrence, detection, and remediation elements in
addition to investigation. Others prefer fraud investigation because the term examination has a
special meaning for auditors and accountants. The TWG's position is that either term is acceptable as
long as the full term, including the word "fraud" is used: fraud examination or fraud investigation.

3 Adapted from Association of Certified Fraud Examiners "Fraud Examiners Manual" (Austin:
Association of Certified Fraud Examiners, 2005).
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! Excerpted from: Singleton, T. W.; et al., mentioned before, p-p. 180-183.
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! Excerpted from: Singleton, T. W.; et al., mentioned before, p-p. 183-186.
2 Excerpted from: Albrecht, W. S.; et al., mentioned before, p-p. 101-108.
3 Excerpted from: Albrecht, W. S.; et al., mentioned before, p-p. 109-115.
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! Excerpted from: Singleton, T. W.; et al., mentioned before, p. 211.

2 Excerpted from: Singleton, T. W.; et al., mentioned before, p-p. 220-223.
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! Excerpted from: Manning, G. A., mentioned before, p-p. 424-426.
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! Excerpted from: Golden, T. W.; et al., mentioned before, p.p. 365-366.

2 Excerpted from: Crumbley, D. L.; O'Shaughnessy, J. J.; Ziegenfuss, D. E. 2002 U.S. MASTER AUDITING
GUIDE (Chicago: CCH Incorporated, 2002), p. 592.
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S Qpanill 3 gea b3 5 sl iy (8 uail) ) danl) Sl 8 Al COLEN 5 pe )5Sy 8
dnaall Gliluald) calS 1) 5 il 88 e A4 e Glaall ClS 1Y) 44 el Glagadl )
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! Excerpted from: Crumbley, D. L.; et al., mentioned before, p.p. 4-35+4-36.
2 Excerpted from: Association of Certified Fraud Examiners "Fraud Examiners Manual" 3" ed. (Austin,
Tex.: Association of Certified Fraud Examiners, 2002).
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axe Sl 8 (s all elli aelid e B s gl g 5al) L) Ay dpatall colssal) Aol
JLiaY) Ghl se paad 8 ALl ail il daa
sl Jaall ila (e 3OaY) e 5 il e 48 plally dyaill il dail slac) S5
S Al sl e 2 gl CadSS Asy Hlall eda Al AdadsY e gl saal il
A8 ma 8 2ol 1385 Al e cillee sl Al cllee L) L pie il 5 Jaall 4
a3 JliaY) oS ol oS
2l re AL L3 g8l 8 Al i) 4 jlie a1y el Qi) < pdige aladial die
I o) Lelimadt Conl ol BaY! dad il Jia F. Accountant 2 dad sial
a3l gl 8 Jeally Alaisall Zagdll Gl aa L jlia s (DRY) Janad s alil) s yead g 23l
4 )

! Excerpted from: Grove, H.; Cook, T. "Lessons for Auditors: Quantitative Red Flags," JOURNAL OF
FORENSIC ACCOUNTING 5 (2004), p-p. 131-146.

? |bid, p. 145.

3 Excerpted from: Manning, G. A., mentioned before, p. 422.

4 Excerpted from: Golden, T. W.; et al., mentioned before, p.p. 369-370.
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Cliay sai aaa Lgie Al @l pdise Jlo laie YU i) 2l 8 Jlda¥) g ad Qi
ClEMe jelui a8 Ugd L)Y Gy j 5t o 38 2l )1 (5 siay £ 5lie sl o) jadl)
AL AU ST 2 ga s a8l Bl il g3 Aaa e i Ggmple e
a8l Luadd 5o S8 (Al o) yadll e CEO 6k 358 2o jb ciliay saill a3
e CEO 3k ala )l LalS oY 5a dae ala ) LalSa 3 oY) Gulaa (8 agiaat g = JA) (g
25 )Y (daa

Bal Lty AV 8 (e Johl 4V e S Ladie el CEQ laay i (5K
& sl agaall Gl ) AR Ciira CEO 4V 5 520 <ala )yl Ll 3ecilin gail

! Excerpted from: Golden, T. W.; et al., mentioned before, p-p. 375-377.

2 Excerpted from: Core, J. E.; Holthausen, R.; Larcker, D. "Corporate Governance, Chief Executive
Officer Compensation, and Firm Performance," JOURNAL OF FINANCIAL ECONOMICS 51 (1999), p-p.
371-406.

3 Excerpted from: Main, B.; O'Reilly, C.; Wade, J. "The CEO, the Board of Directors and Executive
Compensation: Economic and Psychological Perspectives," INDUSTRIAL AND CORPORATE CHANGE 4
(1995), p-p. 293-332.
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ala¥) il ey st cililee sl a5 Y bl e 43 CAATS Jaxins -5
1O Alaa (e Ll ) Al il Aal 3 e Jailas gl Jull
(Siilesish JSG agaa b o) ya) Cpxal yall ool 3 shidl CAATS byl xifi -6
Ay Asila il danlpall Sledja) Jaa cuuilly gl e QL (Sa G
A8 1 ) il (Blaiall o 33U 4ga sl 5 AL YL L) aal sall SAS NO.94 355 8 5
CAATS = &laiu¥) 3 5 pia Ao jlaall (b Cus il slaall L o) 635 2123 8 201100
oandd (Saall ol Leall e e " U (8 calaill @l 8 ASile 63 V) Jaul gaall sy
SAS  ws "l pasmdll ell WY e Jsde ssiae S sl Dba
oAl iy CAATSs Abdaill sl a ) e Wl aad ) dlaie) a5 NO.94
A sall pa il e sdlaie) (e ST 4y

! Excerpted from: Hill, C.; Phan, P. "CEO Tenure as a Determinant of CEO Pay," ACADEMY OF
MANAGEMENT JOURNAL 34 (1991), p-p. 707-711.

2 Excerpted from: O'Reilly, C.; Wade, J.; Chandratat, I. "Golden Parachutes: CEOs and the Exercise of
Social Influence," ADMINISTRATIVE SCIENCE QUARTERLY 35 (1990), p-p. 587-603.

3 Excerpted from: Singleton, T. W.; et al., mentioned before, p. 155.

4 Excerpted from: Singleton, T. W.; et al., mentioned before, p.p. 157-158.
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! Excerpted from: Singleton, T. W.; et al., mentioned before, p. 159.
2 Excerpted from: Singleton, T. W.; et al., mentioned before, p.p. 173-174.
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! Excerpted from: Golden, T. W.; et al., mentioned before, p. 261.
2 Excerpted from: Golden, T. W.; et al., mentioned before, p.p. 263-265.
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! Excerpted from: Golden, T. W.; et al., mentioned before, p.p. 266-267.
2 Excerpted from: Golden, T. W.; et al., mentioned before, p.p. 270-271.
3 Excerpted from: Madinger, J.; et al., mentioned before, p. 128.

4 Excerpted from: Pasco, G. A., mentioned before, p. 107.
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! Excerpted from: Crumbley, D. L.; et al., mentioned before, p. 5-6.

2 Excerpted from: Association of Certified Fraud Examiners "Fraud Examiners Manual" (Austin, Tex.:
Association of Certified Fraud Examiners, 1998).

3 Excerpted from: Golden, T. W.; et al., mentioned before, p. 299.

4 Excerpted from: Pasco, G. A., mentioned before, p. 104.
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! Excerpted from: Golden, T. W.; et al., mentioned before, p-p. 300-302.
2 Excerpted from: Golden, T. W.; et al., mentioned before, p. 305.
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m@\éc\ﬁﬁ\‘)@u)&y}‘ cwgﬁjw\jcgﬁ\j@ﬁ\j'&)@\w

! Excerpted from: Pasco, G. A., mentioned before, p. 60.
2 Excerpted from: Crumbley, D. L.; et al., mentioned before, p. 4-34.
* Excerpted from: http://www.faculty.nncwc,edu/tocnnor/410/410lecture12.htm
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&b Sar Lo ST gl 138 2y Leilila) play ) ALY 7 5b e 4dladinl (Sey AT el
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! Excerpted from: Pasco, G. A., mentioned before, p-p. 58-61.

2 Excerpted from: Crumbley, D. L.; et al., mentioned before, p. 4-33.

3 Excerpted from: "Lying 101: There May Be Nonverbal Indicators of Lying,"
http://members.tripod.com/nwacc_communication/id25.htm.

4 Excerpted from: Golden, T. W.; et al., mentioned before, p-p. 351-353.
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3 Al

3 ALY S i ke 3ac a5 edpuadlly Ala 4l (5 65 G camy AeSaall 8 Jlal) iy <UL
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QRIS PUBNRCIVE P

! Excerpted from: Golden, T. W.; et al., mentioned before, p-p. 355-357.
2 Excerpted from: Singleton, T. W.; et al., mentioned before, p. 299.

3 Excerpted from: Black's Law Dictionary, 7" ed.

4 See, e.g., Rule 402 of the Federal Rules of Evidence.
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! Excerpted from: Manning, G. A., mentioned before, p.p. 433-434.
2 Excerpted from: Singleton, T. W.; et al., mentioned before, p. 308.
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! Excerpted from: Crumbley, D. L.; et al., mentioned before, p. 9-24.
2 Excerpted from: Crumbley, D. L.; et al., mentioned before, p. 9-28.
* Excerpted from: Probability (x is the first digit)= Log 10 (x+1) — Log 10(x).
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! Excerpted from: Banks, D. G. "Benford's Law Made Easy," THE WHITE PAPER (September/October
1999), p. 20.

2 Excerpted from: Lanza, R. B. "Using Digital Analysis to Detect Fraud," JOURNAL OF FORENSIC
ACCOUNTING: AUDITING, FRAUD & TAXATION 1 (2000), p. 293.

* See: www.digitalanalysisonline.com

4 Excerpted from: Ibid, p. 291.

> Excerpted from: Ibid, p. 295.

6 Excerpted from: Pickett, K. H.; Pickett, J. M. "Financial Crime Investigation and Control (New York:
John Wiley & Sons, 2002), p-p. 257-266.
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! Excerpted from: Gardner, S. R. "Building the Data Warehouse," COMMUNICATIONS OF THE ACM
(September 1998), p.54. for more information, see Lenning, J. "Drilling for Information," JOURNAL OF
ACCOUNTANCY (August 2000), p-p. 39-51.

2 Excerpted from: Golden, T. W.; et al., mentioned before, p.p. 450-451.

3 Excerpted from: Pasco, G. A., mentioned before, p. 209.
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! Excerpted from: Manning, G. A., mentioned before, p. 400.

2 Excerpted from: Pasco, G. A., mentioned before, p. 209.

3 Excerpted from: Association of Certified Fraud Examiners "Fraud Examiners Manual" (Austin, Tex.:
Association of Certified Fraud Examiners, 2002).

4 Excerpted from: American Institute of Certified Public Accountants "Statement on Standards for
Consulting Services" (NY:American Institute of Certified Public Accountants, 1991), codified in AICPA
Professional Standards---Consulting Services: Definitions and Standards---CS § 100).
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4 Excerpted from: Golden, T. W.; et al., mentioned before, preface.
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6 Excerpted from: Buckoff, T. A.; Schrader, R. W. "The Teaching of Forensic Accounting," JOURNAL OF
FORENSIC ACCOUNTING 1 (1) (2000). pp. 135-146.
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! Excerpted from: Albrecht, W. S.; et al., mentioned before, p-p. 610-611.
2 Excerpted from: Albrecht, W. S.; et al., mentioned before, p. 612.

156



e Qlitia &l Hen Jals s Al 46 ) Glilee Buhly daldll Lyl gl el s
Loyl g g daladl Jay) gucall Jal guzall Gl le g @llin o(Qla) Y1 5 il oy sladll 3 50)
Gadail)
ek b panaly bl JS (e Bl Lelaaay Ally (3l Aalall Loyl puall - m
G salgall G Juadl) UL dadlee 8 dabiiall daladl Aadl) Gaali of ang -
O e ¥ il dalas didas Ll e ale JSG byl Aallae ) il
Jual dirge 8 05 Of ) Al Ladla sl i) dallae & Jalall 3 il aiay
(U553 ) AS 8l J gual (10
el 5 aadl 8l Aplalall A Al Aeladl Al el aY) el -
loaY) Mas s LadS s Adalall B 3HA Gl (e Al Aalall ddaiyi
Lol andlall sl
Al JSLEA (e aaml) & gan e aliall a8l e davcall Giled ja) g bl a3 -
Gl 43 7 gasa ye s gl alaall Gl g bl daladl Jsaal) Loyl gz aiad -
Lailiall g dalell
Loyl o 1Y) il p cBadae Gkt Cililee § Gliba o @aai Al Gkl byl pa w
daia lan s Lyl sl @l e Cargd) 7zl JAY) Loy g g dallaad) Jayl sua g JLaaY)
Lo s Lead ) o Lgiadlaa s Ll s 1 bl pen e Bl s ) i 5
elaa¥) el sla i) s as -
dstall by Juia) (8 elaal o ga g aae JAaY) day) sl Lilly ULl daa e
Aadleall lee A eladl 3 a5 aae dadleal) oyl gual dpilly bl daa s
Cla il gyl b eladd g ade ) AY) dal gl il UL daa e
de gladl 5 ,AY)
leie il ol Ll dilza) (gl aga 5 ate 5 La¥) Lella e Laplay cllilnd) da) 35wl -
‘;m\;.d\ ?w\ e e A
Lo Ui siall cliiall Jaid 25 Jany) ol Jiay) dal gl daally bl 48) 35 s
z samall Clidiall de gana ) Ly paste e Al ol ada sl ddlia) a3 Y Al
JA by ol ada f dilia) &y al 4y dadleal) da) guzal 4l bl dal 3 ;:
Aallaall dilee
JE8 (sl o padl doaws oy ) 4y gAY L sl Ailly ULl A8 35 (e
; (Ui siall 5 Gpanlusall 5 310Y1) ALl Leign 5 () el o s Al
al Yy gpime paladl o) pane Ll z gl Ba of i) Ldle el -
bl ae 58 5 AadaiS J Al Bay iasie pa_pe
e seaia alall ) clibd) Jiaa) o Jlasy) dagl gl Loty i) 4adl e
Ladb Gl agd (2a siall alaiy)
Dsaie dallaal) dlee e il o dadlaall Jayl sl dpailly i) Aadls s
Ladd Gl gl ia ghall alasVI e

! Excerpted from: Hopwood, W. S.; et al., mentioned before, p. 58.

157



Slapdall dhy sl gl ol I AY) ol saal Al i) Aadls Jiad
bl Al ael (el (alid) e ) suaia
a5 La | sl /ob Juia¥) Shlae o5 oy e 48580 ) glyaas o) yae 055 O
33U 2ol @ (e ledy cdedyy Jia¥) aiey ALl jplaill g o) aYly Gupliall (il
Cigan Jladial Jaay o 138 LE e Aie Adaly 4, ) lddAY) ;) Ll 4k jlea g
A dspmas el o gl WS 7 el ST 4y jady 4088 A iy B JLiaY)
,Jeall e (al AaEiuy) 5 Aal 3 288 18 5 e sae Luall 4 5 5usa 5 ol
£l i (e 3y 3all Candi gy allall Joa Ao ) gl coladaiall i 5 a1 Jla V) Eal sa daiy
U giid dadaiall e JLial) e 40 A8Ka Cile) ja) s Ll LS o Jltal) dadlsa
& aeielue Fo Accountant/duisY) peslil (S dabiic JS dal 8 ASGL JLiaY)
 3aliall Sl dpaliiall ASal) @lli ae Joladtll

A sa Aplee 458l 45 B 5 Bapaa alai g Clay S ) 5ela ENron 2z Le dsiad dalgd) claadl e
ot I A e g Al e glaally paiisall 485 55 Caags Ledde 301 38 ,40
438,80 5 ) Lae

sAadial 48 ) 7 i E
5 Al Ll a1 A Aadal Guand) S LA Lgardind o (S z3ai aa i lllia
&) sl e Baleall s Adalall 48 I lay Lad canledl 8y SOX (0 404 anidl) cllhia
Al
a5 k0 Lgie IS dpaal da jo (DA a8 ) Arg )Y il peaiie (S daad) (i yr
Y zasaills (mnll lgany JoSi Ay V1 Ziladll Gl i s Glld ¢l 55 i )l Canadl
(COSO i) A z3saill Ll (SOX I JEiaY) ane dais il siall oY) aad) a0y
Aol 48 )1 o seial bl Y anid
e BN AaSsall il @ ladiyy aledl 35k (lediia [SO 27002 5 COBIT Wi
Claslaall el 300 e 8 Gl jlaall Juadl ) dilca) [T o sleall L ol 55
Ay A1
AT ASn e ST COBIT S_n cpmnll lagaany (34 [SO 27002 5 COBIT
SIS On e JAND ia g Al aldl e JSTOS 5 1SO 27002 O o
.COSO

:Js¥) gisadd 1LE
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2 Excerpted from: Golden, T. W.; et al., mentioned before, preface.
3 Excerpted from: Albrecht, W. S.; et al., mentioned before, preface.
4 Excerpted from: Golden, T. W.; et al., mentioned before, preface.
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RELIABILITY /VARIABLES=A1 A2 A3B1B2B3B4C1C2C3D1D2D3 /SCALE(ALL VARIABLES') ALL
/MODEL=ALPHA /SUMMARY=TOTAL.

Scale: ALL VARIABLES

Case Processing Summary

N

%

Cases Valid
Excluded?

Total

417

0
417

100.0,

.0
100.0,

a. Listwise deletion based on all variables in the procedure.

Reliability Statistics

Cronbach's Alpha

N of Items

.982

13
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Item-Total Statistics

Scale Mean if Item | Scale Variance if |Corrected Item-Total | Cronbach's Alpha if
Deleted Item Deleted Correlation Item Deleted

Al 54.5827 59.023 .798 .985
A2 54.4197 63.037 .886 .981
A3 54.6715 61.904 .940 .980
Bl 54.5108 62.226 .930 .980
B2 54.5803 61.884 .948 .980
B3 54.6906 62.051 .926 .980
B4 54.6715 61.904 .940 .980
C1 54.5396 62.052 .940 .980
c2 54.6906 62.051 926 .980
C3 54.6715 61.904 .940 .980
D1 54.5827 59.023 .798 .985
D2 54.5803 61.884 .948 .980
D3 54.6499 61.868 .943 .980

Lol Jalas 58 50.982 (5 st Alpha bl Jalee A () 50510 038 (e Jaa U
A de sane S il Julae eday (Corrected Item-Total Correlation) 2 sesd!
€0.19 e o an e e Jalae 5l s el Jalre 3 A sane (sl a0 Y 4l G g

ALLY) Cle sanse e Jii Ul 5 e gana ol Cadalgla D
Cla o Op BLE,Y) 38 4 aaly @Al casie IS Al Cile senad Al Syl Ll
il Cile sena lui) sl (e siall JS Al e sene Gl ja 5 asie IS Aind de san
Syl a3 28 Aale ddiay e giall IS Al Cile sena JalS gy Gzl Lpiars g Cile siall
ekt e siall IS Al e senad ASI Jarall 5 2 sa IS Jane G Bl )¥) COLas
Al bl

CORRELATIONS /VARIABLES=av_Aav_Bav_Cav_Dav_TOTAL /PRINT=TWOTAIL NOSIG
IMISSING=PAIRWISE.

Qe O Gialil) e S iiny 5 Aluan¥) daadl) (e il Lol ,Y1 dalae e o i) e aSal) aaieg ale (<8,
Aeadiiall 1Y) Gl Jus daadl Ji€ 0.8 slay (53 Ll )Y
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Correlations

av_A av_B av_C av_D av_TOTAL

W A Pearson Correlation 1 850" 834" 965" .923™

Sig. (2-tailed) .000 .000 .000 .000

N 417 417 417 417 417

W B Pearson Correlation 850" 1 979" 892" .944™

- Sig. (2-tailed) .000 .000 .000 .000

N 417 417 417 417 417

v C Pearson Correlation 834" 979" 1 875" 925"

- Sig. (2-tailed) .000 .000 .000 .000

N 417 417 417 417 417

v D Pearson Correlation 965" 892" 875" 1 962"

- Sig. (2-tailed) .000 .000 .000 .000

N 417 417 417 417 417

av TOTAL Pearson Correlation 923" 944" 925" 962" 1
Sig. (2-tailed) .000 .000 .000 .000

N 417 417 417 417 417

**_Correlation is significant at the 0.01 level (2-tailed).
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Chi-Square Test

Frequencies

a. 0 cells (.0%) have expected

frequencies less than 5. The

minimum expected cell frequency is

250.2.

VAR00001
Observed N Expected N Residual
1.00 29 250.2 -221.2
2.00 16 250.2 -234.2
3.00 12 250.2 -238.2
4.00 318 250.2 67.8
5.00 876 250.2 625.8
Total 1251
Test Statistics
VAR00001

Chi-Square 2225.183

df 4

Asymp. Sig. .000

e S lal Y A8 prall 288 il 5 Leall s aladl Jaalill 81 g FLA alasid Jadi
2225.18 ALl A pendll w0 51S dad G G Gaials Ga JELY) Al (aldl)
Ao Gl 23e 5 %5 AV (s siee 2ie 949 Ll A kil e oIS dad e S
RUEENGLY - ae

A ) 5 Amy ) il ) g5 - (D Jiieal) iall) ) 4 il

7 +6 +4 +2 ALy

FLA alaainy U s il dileial) Glasin) kil 113 &85 Jsaall

I gl I iguad) @\ 2 O i) u.al:d\ I i) &) pamdial)

AaaY) ) bl (bl )
997 225 217 263 292 Bady A
623 180 188 142 113 G4l
16 4 4 4 4 Ml

16 4 4 4 4 G5 Y

16 4 4 4 4 Bk (3l Y

1668 417 417 417 417 eyl
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Chi-Square Test
Frequencies

%1:1-%1:2-%]1:3-%37:4-%60:5

%97 il 13g) 53yl Ao i) e il

VARO00001
Observed N Expected N Residual
1.00 16 333.6 -317.6
2.00 16 333.6 -317.6
3.00 16 333.6 -317.6
4.00 623 333.6 289.4
5.00 997 333.6 663.4
Total 1668
Test Statistics
VAR00001

Chi-Square 2477.402°

df 4

Asymp. Sig. .000

a. 0 cells (.0%) have expected

frequencies less than 5. The

minimum expected cell frequency is

333.6.

oAl e IS la) Y A gl e pdall el 8 g FA aladind Jag
Ca S 24774 AU D puad) mise @S Aad o Gn Gials Gu JOEEEY) A )y
4 (5 doa Glapn 2305 %5 AV (5 siue die 9,49 ) Dkl e IS dad

e

3y shaie 40a00 4308 ) dakasl 5 ) il 80 g3 s (Cll) Jisall puriiall) AU a gl

7 4+6 +5 Ay

FA sy Gl gl daleial) Gluiul) dliud 114 &8 J saall

Ayl [ agbad) Sl [ Gualead) Q3] [ Gualid) ) gl ) giiall
(a5l da 9

722 225 217 280 5y (38l ol
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12 4 4 4 e
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12 4 4 4 sk il Y
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Chi-Square Test
Frequencies

VAR00001
Observed N Expected N Residual
1.00 12 250.2 -238.2
2.00 12 250.2 -238.2
3.00 12 250.2 -238.2
4.00 493 250.2 242.8
5.00 722 250.2 471.8]
Total 1251
Test Statistics
VAR00001

Chi-Square 1805.615%

df 4

Asymp. Sig. .000

a. 0 cells (.0%) have expected
frequencies less than 5. The
minimum expected cell frequency is

250.2.
e SISl (Y 5 shite Adals A8 ) dalail 5 ) aidaiill 8 g0 FLA aladiind Jadi

S0 1805.6 AalLll 4 gunall a ye (518 A o G oAU (s JIELY) Al LalA
4 (s s s o 220 5 %5 AV (5 gl die 9,49 AalL) 4, kil a je IS dad (e
Sl
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Chi-Square Test
Frequencies

VAR00001
Observed N Expected N Residual
1.00 29 250.2 -221.2
2.00 16 250.2 -234.2
3.00 12 250.2 -238.2
4.00 376 250.2 125.8
5.00 818 250.2 567.8]
Total 1251
Test Statistics
VAR00001

Chi-Square 1993.369

df 4

Asymp. Sig. .000

a. 0 cells (.0%) have expected
frequencies less than 5. The
minimum expected cell frequency is
250.2.
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Frequencies
FREQUENCIES VARIABLES=VAR00001 VAR00002

/STATISTICS=STDDEV MEAN MEDIAN SUM
/ORDER=ANALYSIS.

[DataSet0]
Statistics
VAROOOO|VAR0000
1 2

N Valid 35 35
Missing 0 0

Mean 4837 5163
Median 4000 .6000
Std. Deviation 22425 .22425
Sum 16.93 18.07
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Frequency Table

VAR00001
Frequenc Valid Cumulative
y Percent| Percent Percent
Valid .10 1 2.9 2.9 2.9
15 1 2.9 2.9 5.7
.20 1 2.9 2.9 8.6
.25 2 5.7 5.7 14.3
.28 1 2.9 2.9 17.1
.30 2 5.7 5.7 22.9
.32 1 2.9 2.9 25.7
.35 3 8.6 8.6 34.3
.37 2 5.7 5.7 40.0]
40 4 11.4 11.4 51.4
42 1 2.9 2.9 54.3
45 3 8.6 8.6 62.9
.55 1 2.9 2.9 65.7
.60 2 5.7 5.7 71.4
.64 1 2.9 2.9 74.3
.67 1 2.9 2.9 77.1
75 1 2.9 2.9 80.0|
.80 4 11.4 11.4 91.4
.85 1 2.9 2.9 94.3
.86 1 2.9 2.9 97.1
.90 1 2.9 2.9 100.0|
Total 35 100.0 100.0
VAR00002
Frequenc Valid Cumulative
y Percent| Percent Percent
Valid .10 1 2.9 2.9 2.9
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14
15
.20
.25
.33
.36
40
45
.55
.58
.60
.63
.65
.68
.70
72
.75
.80
.85
.90
Total

P P P NP NEP ONDMRP ORPNRPRPRRDNREPR

W
o1

2.9
2.9
11.4
2.9
2.9
2.9
5.7
2.9
8.6
2.9
11.4
5.7
8.6
2.9
5.7
2.9
5.7
2.9
2.9
2.9
100.0

2.9
2.9
11.4
2.9
2.9
2.9
5.7
2.9
8.6
2.9
11.4
5.7
8.6
2.9
5.7
2.9
5.7
2.9
2.9
2.9
100.0

100.0|

5.7

8.6
20.0]
22.9
25.7
28.6
34.3
37.1
45.7
48.6
60.0]
65.7
74.3
77.1
82.9
85.7
91.4
94.3
97.1

DESCRIPTIVES VARIABLES=VAR0O0001 VAR00002
/STATISTICS=MEAN STDDEV MIN MAX.

Descriptives

[DataSet0]
Descriptive Statistics
Minimu | Maximu Std.
m m Mean | Deviation
VARO00001 35 10 90| .4837 22425
VARO00002 35 10 90| .5163 22425
Valid N 35

(listwise)
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FREQUENCIES VARIABLES=VAR00001 VAR00002
/ORDER=ANALYSIS.

Frequencies

[DataSetO0]
Statistics
VAROOOO|{VARO0000
1 2
N Valid 12 12
Missing 0 0
Frequency Table
VAR00001
Frequenc Valid Cumulative
y Percent| Percent Percent
Valid .15 1 8.3 8.3 8.3
.20 3 25.0 25.0 33.3
.30 2 16.7 16.7 50.0]
.50 1 8.3 8.3 58.3
.65 1 8.3 8.3 66.7
75 1 8.3 8.3 75.0]
.78 1 8.3 8.3 83.3
.90 2 16.7 16.7 100.0]
Total 12| 100.0 100.0
VAR00002
Frequenc Valid Cumulative
y Percent| Percent Percent
Valid .10 2 16.7 16.7 16.7
22 1 8.3 8.3 25.0f
.25 1 8.3 8.3 33.3
.35 1 8.3 8.3 41.7
.50 1 8.3 8.3 50.0]
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70 o 167 16.7 66.7
80 3l 25.0 25.0 91.7
85 1 83 8.3 100.0|
Total 12| 100.0 100.0

DESCRIPTIVES VARIABLES=VAR00001 VARO00002
/STATISTICS=MEAN STDDEV MIN MAX.

Descriptives

[DataSet0]
Descriptive Statistics

Minimu | Maximu Std.

m m Mean | Deviation
VARO00001 12 .15 90| .4858 .29442
VAR00002 12 .10 .85 .5142 .29442
Valid N 12
(listwise)
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Statistics

VARO00001
N Valid 32

Missing 0

VAR00001
Frequenc Valid Cumulative
y Percent| Percent Percent

Valid 1.00 30 93.8 93.8 93.8

2.00 2 6.3 6.3 100.0

Total 32| 100.0 100.0

DESCRIPTIVES VARIABLES=VAR00001
/STATISTICS=MEAN STDDEV MIN MAX.

Descriptives

[DataSet0]
Descriptive Statistics
Minimu | Maximu Std.
N m m Mean | Deviation
VARO00001 32 1.00 2.00| 1.0625 .24593
Valid N 32
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This quastionaire is designed to test the general requirements of utilizing
forensic accounting science in any country,

Do You: Strongly Agree, Agree, Neutral, Disagree, Strongly Disagree?

First group
The possibility of using forensic accounting is related to the extent of the availability of enough
scientific knowledge about basics of forensic accounting by concerned parties (teachers,
auditors, auditing profession regulatory agencies, anti-financial crimes agencies):

0- accountants

1- Staff at financial sector companies

2- Professional agencies that provide auditing services

3- The company' internal & external auditors

4- Teaching staff at accountancy section in higher education institutions
5- Accountancy students

6- Anti- financial crimes Government agencies

7- Justice system: prosecutor, judge...

Second group
The possibility of using forensic accounting is related to the extent of the availability of
appropriate legislative environment that provide for combating financial crimes & putting
forensic accounting into practice.

1- Enacting laws and legislations that criminate all kinds of financial crimes and consider
them as serious crimes and impose hard sanctions upon their perpetrators.

2- Restructuring anti-financial crimes agencies and activate it's function in a way that
guarantees it's best performance.

3- Divest political and diplomatic immunity of financial crimes perpetrators (when they
have it).

4- Enforcing the appropriate legislations that put forensic accounting into practice.

5- The institution of anti-financial crimes programme as part of national economy
reforming programme.

6- Enacting legislations that oblige financial sector companies management to build
strong and effective internal control system and develop it continuously, in addition to
adopting strong, solid, and effective accounting system.

Third group
The possibility of using forensic accounting is related to the extent of the availability of
complete knowledge about forensic accounting basics by all parties mentioned in question
number one through the provision of education in this specialty by academic institutions.

1- Higher education institutions teaching curriculums in forensic accounting for the
purpose of supplying labour market with needed qualifications in this specialty
(forensic accountants).

2- Academic institutions focus on developing skills in forensic accounting specialty.

3- Academic institutions focus on integrity, honesty, and high moral values when teaching
the student and preparing him to practice forensic accounting specialty after graduation.
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Four™ group
The possibility of using forensic accounting is related to the preparation of suitable auditing
environment and imposing new professional and legal requirements on financial auditors and
auditing profession regulatory agencies.

1-  Auditing regulatory agencies working on public enlightenment on the concept of
forensic accounting and its function and the benefits of it's using (combating financial
crimes and assuring the companies existence and continuity on the long run).

2- Passing the traditional auditing work limits, and oblige the auditor to follow proactive
methodology instead of reactive one.

3- The provision of forensic accounting activities regulatory standards and guidelines by
the accounting and auditing professions practicing boards.

4- The provision of continuous training on forensic accounting specialty by auditing
regulatory agencies, and assuring the continuous provision of the latest skills and tools
and techniques in that specialty to forensic accountants in syria.

5- The issuance of forensic accounting practicing regulatory systems by the accounting
and auditing professions practicing boards, to guarantee the existence of best practices
and the quality of forensic accounting services provided.

6- Making auditing regulatory agency the only entity that is entitled to grant F.A
professional certifications, for the purpose of the institution and using of forensic
accounting.

Fif" group
The possibility of using forensic accounting is related to the preparation of strong internal
control environment at financial sector companies listed on the stock market.
1- Oblige these companies management by law to build effective internal control system
that functions perfectly, and activate and develop that system continuously.
2- Oblige these companies employees by law to comply with the internal control system
at their companies.
3- Oblige these companies management by law to institute the best standards and systems
that enable application of best practices and performing best financial service for the
customer.

Six™ group
The possibility of using forensic accounting is related to imposing the following legal
requirements on the management of the financial sector companies listed on the stock market:

1- Employing forensic accounting services since it is an important tool to reinforce the
transparency and credibility and dependency of financial reporting.

2- Employing forensic accountants and training it's staff on how to deal and practice
within anti-financial crimes environment.

3- Imposing rules of ethics and code of conduct on the staff, and imposing the application
of internal control policies and procedures, in addition to imposing hard sanctions on
any override to these rules or policies or procedures.

4- To Invest in developing it's human resources capital, and adopt policies of attracting
and hiring those of the highest qualifications and best morals.

5- Imposing the culture that makes all divisions in the company responsible for combating
financial crimes and providing forensic accounting services.

6- To fix in staff's mind the idea that forensic accounting mission is to combat financial
crimes and guarantee the firm's continuity on the long run

Seven™ group
The possibility of using forensic accounting is related to initiation these procedures by the
government:

1- The institution of forensic accounting and using it's services in financial sector
companies for the purpose of combating financial crimes in the country and the
enhancement of it's image in international community and attracting foreign
investments to it.

2- Paying enough attention to forensic accounting specialty because it investigates alleged
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and real corruption-fraud situations

3- Presenting forensic accounting as a financial strategy to build new corporate
governance by the board and the management of the company

4- Investment in forensic accounting profession on tangible and moral sides to guarantee
the protection of individuals and companies and economy sectors and public sections
and countries from financial crimes

5-  The Assurance of the full commitment of anti-financial crimes agencies staff to their
agencies strategies and duties and goals

Eigh™ group

The possibility of using forensic accounting is related to the auditor being:

1- Aware to the fact that adopting high morals in his profession is basic in the world of
money and business and accounting, to preserve the credibility and reliability of that
profession

2- Aware to the fact that his responsibility is not limited to his client, but it extends to
third parties that rely on what he presents (financial statements, opinion, guidance,
consultation)

3- Interested in professional development and deeper specialization
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The possibility of using Forensic Accounting in combating financial
crimes and Money Laundering in the financial sector in Syria

Research summery:

The research aimed at knowing The possibility of using Forensic
Accounting in Syria and exploring the difficulties that might arise in the
face of it's using, in order to create the suitable background to use this
science in combating financial crimes, based on the fact that this science
provides anti-financial crimes agencies with the necessary knowledge to
take the proper procedures to prevent the dangers of financial crimes and
to provide safe environment for investment and to enhance financial
reporting transparency. Above that, the research establishes a proper
awareness basis that may raise the knowledge of managers and auditors
about Forensic Accounting, which help in guarding their companies
against being victim to fraud, and knowing how to detect fraud when it
exists, in addition to determining their possibilities when applying
Forensic Accounting.

To reach the goals of the research the descriptive analytical methodology
was adopted, first the requirements that should exist to implement
Forensic Accounting were determined, then the reality of Syrian work
environment was examined specifically it's provision for the factors of
implementation of Forensic Accounting in Syria to know the extent of
their availability and determine the sides that should be developed in
order to be able to use Forensic Accounting. All that was done through
collecting the necessary information about economic, legislative,
cognitive, regulatory (including control) environment and the
organization level of the auditing profession, and noticing the extent to
which the factors of implementation of Forensic Accounting are
available.

The research concluded that the possibility of using Forensic Accounting
in Syria is related to the extent of the availability of enough knowledge
about Forensic Accounting, and the extent of using this knowledge in
financial sector companies listed in DSE and in anti-financial crimes
agencies and in auditing profession regulatory agencies. It is also related
to the extent of the availability of proper legislative environment to
combat financial crimes and put Forensic Accounting into action. It is
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also related to the preparation of strong internal control environment at
financial sector companies listed in DSE and imposing certain legal
requirements on the management of those companies. The using of
Forensic Accounting is also related to the extent of preparing proper
auditing environment and imposing new legal and professional
requirements on auditing profession and on it's regulatory agencies.
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